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Topic:
Ambulance Restocking

Relevance to MHA Membership:
Current state Board of Pharmacy rules are inconsistent with Medicare reimbursement policy regarding hospital restocking of ambulance drug supplies.  The conflict creates a situation in Michigan where hospitals cannot recover any costs associated with restocking ambulance drug boxes.

Background:
Federal regulations prohibit hospitals from billing Medicare for the cost of restocking ambulance drug boxes because federal law presumes that the hospital either supplies the drugs to ambulances for free as part of a regional charitable restocking policy or charges the ambulance for the cost of refilling the drug box.  In Michigan, state Board of Pharmacy rules prohibit hospitals from charging ambulance providers for drugs unless the ambulance provider employs a licensed pharmacist or the ambulance company is owned by the hospital.  Therefore, Michigan hospitals may not charge ambulances for drugs and may not recoup the costs from Medicare or claim the expense as bad debt or allowable costs.

Many hospitals can no longer afford to give away drugs as part of charitable ambulance restocking programs.  While the current average cost of restocking a single drug box in the East Central region of Michigan is $11-15, these costs could rise significantly if regional medical control authorities begin requiring ambulances to carry certain costly stroke and cardiac drugs.

The East Central Hospital Council recently discussed this issue and recommended that MHA support legislative changes to the Board of Pharmacy Rules to allow hospitals to sell prescription drugs to ambulance services for use during patient transport.  Thus hospitals would be permitted to continue to provide free drugs as a community benefit or they could charge for the drugs as both options are permissible under federal law.  

The Michigan Association of Ambulance Services and ambulance providers would oppose this effort.

At this meeting:
The Legislative Policy Panel is asked to recommend whether or not the MHA should seek changes to the Michigan Board of Pharmacy Rules to allow hospitals to sell prescription drugs to ambulance services.  
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